FORDERVEREIN OKOLOGISCHE STEUERREFORM

GREEN BUDGET GERMANY

Dear readers of Green Budget News,

This is a special edition of Green Budget Newsefmort on the Eighth Global Conference on Envi-
ronmental Taxation, the GCEMt{p://www.worldecotax.org/home.htjnl

As you probably know, the conference was entithedvation, Technology and Employment — Impacts
of Environmental Fiscal Reform and other Market-Baed Instruments and took place in the Kardinal
Wendel Haus in Munich, Germany, from™80" October 2007.

With this conference, we hoped tighlight less well-publicised aspects of EFR (Enkdnmental Fiscal Re-
form), such as thetimulation of innovation, the development of newedchnologies, and job creation rather
than focussing on the more usual topics of polittmatroversies and administrative details of the
instrument debate. Identifying, analysing and usi@erding the positive effects of MBIs (Market-
Based Instruments) — and communicating them — khas evle to play in the implementation of EFR in

the future to support a smooth transition to asnable economy.

For several reasons, we believe that the confeneeoé some way towards doing just that.

Green Budget Germany Conference Resolution

Green Budget Germany presented a resolution todhference and participants were invited to in-
dicate their support for / against the resolutionirty the conference. The resoluti@ijmate Pro-
tection Needs the Power of Market Instruments, points out thabnly by combining all existing effective

instruments can we safeguard our diminishing chancef achieving a sustainable futureand calls on theutgo-
ing and incoming G8 presidencies, together with theountries of the Outreach dialogue, to contributeto an
agreement on an efficient and consistent post-20tmate emission trading system

The Green Budget Germany resolution for the GCET awailable online at
http://www.worldecotax.org/downloads/info/ GCETResgEinal.pdf More than 80% of confer-
ence participants, shown in the online signatdrsssupported the resolution. Other visitorshe t
conference website may also sign the resolutitimely wish.

The Resolution will be presented to the United Natins Climate Change Conference in Bali in Decembe0R7, t0O
the European Commission, and to individual govemsiéanyone interested in presenting the reso-
lution to their national government is kindly regtex to contact us &des@foes.de

Launch of Green Budget Europe

Encouraged by our experiences as an unusuallyaaed NGO in Germany, supporting economic
instruments since 1994, and by the enormous reseramd recognition we received at the GCET
2007,we are currently preparing the formation and launchof a platform to promote EFR and MBIs on the Eu-

ropean level This new organisation will — for the first fewars at least — operate as a project within

Green Budget Germany and will function asompetence centre and discussion platform, primayi ad-
dressing insiders such as the European Commissiogovernment institutions, NGOs, industry associatios, and
experts.
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We are hoping to recrugiarticipants from all European countries (not just the EU) to this new forum
and to find sponsors from a number of sourgesu are interested in contributing to this project in any
way — either with your expertise, or by contributing urgently needed fundingto launch the project and sup-
port the organisation of a conference in autumrB82@0 being well together with the European En-
vironmental Bureau (EEB), to lobby European Insititos on the implementation of MBIs for envi-
ronmental policy, please get in touch with utoas@foes.de

Conference Achievements

The conference call for papelgtp://www.worldecotax.org/call_for_papers.htristributed this
spring elicited the submission atll over 130 abstracts all of extremely high quality, and of which
more than 80 were presented at the conferendéself. The conference itself was attended by nibes

300 participants, from a total of 49 different courries, with guests from — amongst others — Mexico,
Nicaragua, Costa Rica, Brazil, Argentina, IndiakiB@n, the Solomon Islands, Thailand, Japan,
China, Tanzania, Uganda, the Gambia, Egypt, MoroGdwmna, as well of course as many guests
from the USA, Canada, Australia, New Zealand antbat all European countries.

Keynote speakers includedofessor Klaus Topfer, former Executive Director of UNEP, and former
German Environment MinisteRrofessor Jacqueline McGladg Executive Director of the European
Environment AgencyProfessor Norbert Walter, Chief Economist of the Deutsche Barmk; Martin
Bursik, Czech Vice Premier and Environment Minister; SsledState Secretary for Tax Issues
gemar Hansson Professor Ernst-Ulrich von Weizsackey one of the founding fathers of environmental tax
reform and former Member of German Parliament (MdB)dRae Kwon Chung Director of the En-
vironment and Sustainable Development Division BIESCAP.

Reflecting the success of the GCET 2007, we wilbtganising &pecial Conference on EFR for policy
makers, politicians, business, and NGOback-to-back with the main GCET 8ingapore in 2008 which
has a more academic focus. Keep your eyenow.ecotax.infoand future newsletters for more in-
formation. We will keep you informed via our GreBaodget Newsletter, which will also see a re-
launching soon to make its wealth of informatiosieato digest.

We also recruited somew Green Budget Germany memberat the conference, a reflection both of the
conference’s success and our free 2007 memberffieipfor participants. It's not too late to take
advantage of our fantastic free membership offdrtarjoin one of the smallest but — dare we say it
— loudest environmental NGOs in Europe in thisdfidPlease get in touch if you're interested in
coming on board...

Professor Klaus Topfer awarded Adam Smith Prize

The keynote speaker at the conference Rvaigssor Klaus Topfer, former Federal Minister for Envi-
ronment, Nature Conservation and Nuclear Safety,f@mer Executive Director of the United Nations
Environment Programme (UNEP). In his speech, he underlined the importancenefgy taxation and
called for product prices to reflect their costs interms of the use of natural resources otherwise, he pointed
out, the developed world will continue to expldietnatural world today, while future generations
and those living in the developing world will beetbnes who pay for it. Furthermore, during the
GCET press conference, he also praised awardingo#d the Nobel Peace Prize, referring to it as
an acknowledgement of the fact tl@hate policy is very much in the interests of gloal peace and secu-
rity .

Not only did Professor Topfer give all conferenegtigipants food for thought and discussion with
his presentation, he was also awardedatizen Smith Prize for Environmental Economic Policyby GBG
President Dr. Anselm Gorres

(http://www.worldecotax.org/downloads/Presentati@uerresAnselmAdamSmithPrize. pdf
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The Conference in Detail

The first conference day focussed on the provertipp®ffects of EFR and other MBIs on innova-
tion, technology and employment. The first plensegsion highlighted some essential themes in
this topic.Jacqueline McGlade called for increased applicatiomf MBIs in the European Unionto ensure that
the innovation advantage currently enjoyed in therEsulting from its innovative use of MBIs to
create incentives for innovation is not undermibgdechnological progress in China and the USA.
Kai Schlegelmilch gave a detailed description of # positive impacts of the German ETR on the Germarcon-
omy, including increased public transport use, thatiwe of an incredible 250,000 jobs in new in-
dustries, concrete examples of innovative compab&®efiting from the ETR in several ways,
preferences in consumption patterns for fuel efiticars, a boom in car-sharing, and for the first
time ever decreased G@®missions from the transport sector (after 50s/eésteady growth)

http://www.worldecotax.org/downloads/PresentatiSablegelmilchKai.pdf X
http://www.bmu.de/english/climate _change/doc/34f@.p Dr. Terry Barker discussed the positive

competitive effects of environmental taxation in @uropean Union member states researched as part of the
COMETR project littp://www?2.dmu.dk/comety/

Other papers in the workshop sessions analysedftbets of MBIs on innovation, technological
development, competition, and employment, for naetails and PowerPoint presentations please
see online programmaéttp://www.worldecotax.org/gcet _program.htmi

On Friday 19th October, the second conference tiayfirst plenary session introduced the special
workshop onenvironmental Fiscal Reform in Developing, Emergingand Transition Economieshosted by
the Federal Ministry for Economic Cooperation arel/€lopment (BMZ) and the Deutsche Gesell-
schaft fir Technische Zusammenarbeit (GTZ). Reptasiges from the Ministry and the GTZ gave
thought-provoking introductions to the topic, aRak Kwon Chung, Director of the Environment and
Sustainable Development Division of UNESCAPgave a most interesting presentation on the sfad@-
vironmental taxation in Asiade also stressed the importance of positive Europeaxamples, and noted that
the German case is being analysed in some detail lpplicy makers in the region You can download Rae
Kwon Chung’s presentation at
http://www.worldecotax.org/downloads/Presentati®ms/ngRaeKwon.pdf

The Friday afternoon plenary session focusse@&rmand energy with, amongst others, a speech
from Professor Ernst Ulrich von Weizsécker currently Dean of Bren School for EnvironmentaleBce
and Management and one of the major driving fotzetsnd environmental taxation in Germany
and elsewhere for many years, as well as co-foumdeGreen Budget Germany. Professor
Weizsécker called for annual energy and resourice prcreases in proportion to the resource pro-
ductivity increases of the previous year. Suchrgdterm policy would create certainty of increas-
ing resource prices and thus would prompt a ‘ramevards higher resource productivity.
Weizsécker also looked at concrete ways of achgethis long-term policy, and discussed leading
thinkers working on the problem of finding a globalagreement today
(http://www.worldecotax.org/downloads/Presentatidvisizs%E4cker.pgf

One of the persons Professor Weizsacker mentiorasdowner economic adviser to George W. Bush
and Harvard Economics Professor, Gregory Mankiwy has also recently contributed to the New York
Times, advising that international negotiationsu®n the introduction of a global carbon tax,
which has the advantage that revenues would remigtvn individual countries, in a marked con-
trast to probable outcomes of emission trading.ddrgtribution to the New York Times is available
online athttp://www.foes.de/en/downloads/GBN/GregoryMankiwi@m TaxFinal.pdf

Subsequent workshop sessions on energy anapyilsednd tax incentives for renewable energy prodct
tion, other renewables issues, energy efficiencyne reductions of emissions from energyA special workshop
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in the energy sessions examined international @olgg issues, particularly WTO law, environ-
mentally harmful subsidies, and the possibilitylforder tax adjustments.

The plenary and workshop sessions on Saturday, tH20" October, the last conference day, focussed on tran
port, and after a very lively presentation on ttugestion Charge in London— which was extremely
popular amongst GCET participants! — workshops wenb discussiofuels, environmentally harmful
transport subsidies, tolls and road user chargingas well as a special workshop on global solutimns
combat climate changétfp://www.worldecotax.org/abstracts-SATworkshophh and a fishbowl
discussion on EFR in emerging, developing and tfianssconomies.

The Saturday afternoon session was taken up wpihit@al discussion of EFR and implementation is-
sues including presentations gzech Vice-Premier and Environment Minister Martin Bursik, Dr. Chris-
toph Beier, Director General, Mediterranean RegionEurope, Central Asian Countries, GTZandSwedish State
Secretary for Tax Issues Ingemar Hanssgnas well as a session reflecting on the conferenctiding
contributions bylohn Hontelez, Secretary General of the European Etfronmental Bureau (EEB) andAlex-
andra Treciak-Duval, Head of Development Co-operatin Directorate’s Policy Co-ordination Division, OEMD.

The majority of PowerPoint presentations have hpested on the website, on the conference pro-
gramme page, as PDF files, segp://www.worldecotax.org/gcet _program.html

Conference Sponsors
We managed to attract a most impressive list ofezence sponsors, including:

Government ministries

In Germany, the Federal Ministry for the Environméddature Conservation and Nuclear Safety
(BMU), the Federal Ministry for Economic Cooperatiand Development (BMZ); in Austria, the
Federal Austrian Ministry of Agriculture, Forestignvironment and Water Management; the Min-
istry of the Environment in the Czech Republic.

Government organisations and implementing agencies

Federal Environment Agency (UBA), Deutsche Geskéfic fir Technische Zusammenarbeit
(GTZ); Swedish Agency for International Developm&@uoperation (SIDA) and the UK Depart-
ment for International Development (DFID).

European and International organisations
The European Environment Agency (EEA), the Unitedidhs Development Programme (UNDP),

the United Nations Environment Programme (UNER3, @rganisation for Economic Cooperation
and Development (OECD) and the European Environah&ureau (EEB).

Business

Deutsche Bank; Ethikbank; Stadtwerke Minchen; tdpmplexity; HIPP; Greenpeace Energy;
Unternehmensgriin; Volksbanken Raiffeisenbanken; ZMdkmanager Minchen GmbH; Man-
agement Angels GmbH; and GenossenschaftsverbaretBay

Universities

The University of Regensburg; Macquarie Law Sch&gkiney, Australia; and the Environmental
Tax Policy Institute at Vermont Law School.

Other organisations

The German Renewable Energy Federation (BEE); Rdtéernational, ENDS Europe Daily and
ENDS Europe Report, Rotary International Munich Nymenburg.
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The City of Munich and Lord Mayor Christian Ude r@enference patron

We would like to take this opportunity to extend gincere thanks to all those who offered us, or
who were able to put us in touch with others ablefter us material support and sponsorship for
the conference. We needed each and every spons@ki® the conference the success that it was.

GCET press coverage

Prior to the conference itself, we were preserdtiteast two press articles discussing the confer-
ence itself in some depth. For example, an artichppeared in die Zeit
(http://www.zeit.de/2007/43/Toepfer_Gewuerdigind GBG President Dr. Gdrres was interviewed
for an article inUmweltAktuell (October 2007). Press coverage during the conderdself was to
follow in the Tageszeitung

http://lwww.taz.de/nc/1/archiv/print-archiv/printeests/diqi-
artikel/?ressort=wu&diq=2007%2F10%2F22%2Fa0116&&i&cHash=3bdb641c44

and telepolis (http://www.heise.de/tp/blogs/2/97718-or Green Budget Germany press releases
please sehttp://www.worldecotax.org/press.htif@ll articles and press releases are in German).

In Conclusion...

We hope those of you who attended the GCET conteremjoyed it as much as we did, and we
hope to hear from many of you regarditgen Budget Europeand assignatories of our GBG resolution
and to see you, and many more, again in 2008 in §@pore and at the planned European EFR conference

Warmest regards from your GBN editors.
With best regards

Jacqueline Cottrell, Andrea Sauer, Christian Me$ebastian Schmidt (Managing Team)
Dr. Anselm Gorres (President)
Kai Schlegelmilch (Vice-President)
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